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I. INTRODUCTION

Firms seeking to collude, whether tacitly or explicitly, face two main economic challenges.2 The �rst is determining prices or other strategic 
variables, such as quantities (the “coordination problem”). The second is that each �rm can earn more pro�t, at least in the short-term, by un-
dercutting collusive prices or otherwise deviating from a collusive scheme (the “incentive problem”).3 These challenges tend to be more dif�cult 
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ulation. An economist �rst models the dynamics of competition in the market pre-merger, considering consumer demand, �rm production costs, 
and other relevant economic characteristics. The model then generates predictions of post-merger behavior. As with unilateral effects simulation 
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Igami & Sugaya model the demand side of the vitamin market using a linear demand equation. They model the supply side of the market 
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